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WELCOME TO OUR
MONTHLY NEWSLETTER.

Our monthly newsletter is designed to serve as
your primary source for navigating the world of
alternative investments.

This month, we released our 2023 Back to School Market Outlook, including five alternative
investment ideas we believe are well suited for the current market environment.

1.

Private Equity Buyout: In the first half of the year, we have seen the valuation reset in the
private equity buyout market start to take effect, offering investors an attractive entry point.

Distressed Private Credit: As companies continue to face higher borrowing costs and tighter
loan standards, we see a window of investing opportunity in distressed private credit.

. Opportunistic Real Estate: With a wall of looming loan maturities approaching, property

managers will seek near-term refinancing at higher rates, providing an appealing backdrop for
opportunistic real estate.

. Macro Hedge Funds: The high-rate environment has also been conducive to macro hedge fund

strategies, which are often able to take advantage of periods of heightened volatility within
global interest rates, foreign exchange, and inflation.

. Structured investments: Terms remain attractive in the high-rate environment, offering

investors exposure to the equity markets, while maintaining partial downside protection.

As we approach the final quarter of 2023, we continue to see unique investment opportunities—
and believe now is still the time to commit.

iCapital

Steve Houston
Managing Director
Head of Investment Solutions
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https://icapital.com/insights/outlook/2023-back-to-school-market-outlook/

CHART OF THE MONTH

Private equity has outperformed public equity 70% of the time over the past 20 years, including in periods of
high interest rates
Private and public equity annual returns (%) and annual average U.S. 10-year treasury rate
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Source: Pregin, Bloomberg, iCapital Investment Strategy, as of August 28, 2023. Note: Private Equity returns are based on Preqin Private Capital Quarterly Indices, global public equity returns are
based on MSCI World Total Return Index. Please see end disclaimers for more information on these indices. For illustrative purposes only. Past performance is not indicative of future results. Future
results are not guaranteed.

SPOTLIGHT: BEYOND 60/40: EPISODE 7
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BEYOND 60/40
EPISODE 07

Anastasia Amoroso, iCapital Chief Investment Strategist, discusses the importance of maintaining
focus throughout market cycles with Patrick Dimick, Senior Portfolio Strategist at Bridgewater
Associates; and iCapital Chief Product Officer Jason Broder shares how new portfolio
construction tool, Architect, empowers financial advisors.
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https://www.linkedin.com/in/anastasiaamoroso/
https://www.linkedin.com/in/ACoAAAHw6S8ByMxnfN_m5ZPGMuvUpCULOlQ91Ww?lipi=urn%3Ali%3Apage%3Ad_flagship3_company_admin%3B7zB2BEWoQ9GaN0Kh%2FI09wQ%3D%3D
https://www.linkedin.com/company/bridgewater-associates/?lipi=urn%3Ali%3Apage%3Ad_flagship3_company_admin%3B7zB2BEWoQ9GaN0Kh%2FI09wQ%3D%3D
https://www.linkedin.com/company/bridgewater-associates/?lipi=urn%3Ali%3Apage%3Ad_flagship3_company_admin%3B7zB2BEWoQ9GaN0Kh%2FI09wQ%3D%3D
https://www.linkedin.com/in/ACoAABJrzCMBbjeEGbDSEUmKSd2g7oHXFRNIwV8?lipi=urn%3Ali%3Apage%3Ad_flagship3_company_admin%3B7zB2BEWoQ9GaN0Kh%2FI09wQ%3D%3D
https://video.icapital.com/detail/videos/general/video/6337509750112/beyond-60-40-ep.-7-featuring-patrick-dimick-senior-portfolio-strategist-of-bridgewater-associates?autoStart=true

MONTHLY MARKET ROUNDUP

Blackstone

One-on-One with Kathleen McCarthy: You Can’t Paint Real Estate with a Broad Brush

Kathleen McCarthy, Global Co-Head of Real Estate, explains what the headlines are missing when it
comes to commercial real estate today.

o .
+ Hamilton Lane

e
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Private Equity and Private Credit Have a Competitive Edge During Times of Inflation

Hamilton Lane investigates how the performance of the private markets changes during different
inflationary and growth environments relative to public markets.

ﬁBLUE owL

Pulse Check: 2023 Credit Market Outlook

Blue Owl Co-President and Head of Credit, Craig Packer, checks in on his key themes and
opportunities for direct lending markets in 2023.

Goldman ‘ Asset
Sachs Management

The Return of Volatility: Why 2023 is Bringing Renewed Interest in Hedge Funds

Goldman Sachs and Co-Founding Partner and President of Balyasny Asset Management, L.P.
discuss the recent hedge fund trends where they see current investment opportunities.
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https://pws.blackstone.com/education-insights/article/one-on-one-with-kathleen-mccarthy/
https://pws.blackstone.com/education-insights/article/one-on-one-with-kathleen-mccarthy/?utm_medium=partnerships&utm_source=icap&utm_campaign=_____breit-reignite_organic__&utm_content=___breit__newsletter-_2023
https://hubs.li/Q022CNWG0
https://www.hamiltonlane.com/en-us/insight/competitive-edge-during-times-of-inflation?utm_source=iCapital&utm_medium=Beyond+60%2F40&utm_campaign=September+2023&utm_term=Inflation
https://www.gsam.com/content/gsam/us/en/institutions/market-insights/gsam-insights/2023/return-of-volatility-hedge-fund-interest.html

IN CASE YOU MISSED IT

iCapital

. ) What are the drivers behind private equity’s
How Private Equity Buyout outperformance of public equity markets? We
Managers Create Value break down how buyout managers add value to
September 2023 their portfolio companies. Read more.

iCapital

What are Non-Traded Real™ Learn how non-traded REITs can offer investors
=

Estate Investment Trusts (REI'f'Sr)b tax-advantaged income and portfolio
WYL : '

diversification. Read more.
September 2023 -

iCapital

Qualified Opportunity Zones Qualified Opportunity Funds offer investors real
(QOZ) Explained estate exposure with tax benefits. Read more.

August 2023

Gain More Insight
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https://icapital.com/insights/private-equity/how-private-equity-buyout-managers-create-value/
https://icapital.com/insights/
https://icapital.com/insights/private-equity/how-private-equity-buyout-managers-create-value/
https://icapital.com/insights/real-assets/qualified-opportunity-zones-qoz-explained/

MONTHLY ALTS PULSE: EPISODE 4

MONTHLY ALTS PULSE

EPISODE 4

iCapital Chairman and CEO Lawrence Calcano shares his thoughts on consolidation in the RIA
channel and the role of alternative investments with Michael Sidgmore, Co-Founder and Partner at
Broadhaven Ventures, in the latest episode of Monthly Alts Pulse.

Watch Now

PODCAST: BLOOMBERG SURVEILLANCE

Surveillance

Catch iCapital Chief Investment Strategist Anastasia Amoroso on the Bloomberg Surveillance

Podcast, where she discusses investment opportunities in artificial intelligence (Al) with hosts Tom
Keene, Jon Ferro, and Lisa Abramowicz.
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https://www.bloomberg.com/news/audio/2023-09-07/surveillance-buy-the-ai-dip-with-amoroso-podcast
https://www.linkedin.com/in/anastasiaamoroso/
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fvideo.icapital.com%2Fdetail%2Fvideos%2Fgeneral%2Fvideo%2F6334350599112%2Fmonthly-alts-pulse-ep.-03%3FautoStart%3Dtrue&data=05%7C01%7Ccourtney.morgan%40icapitalnetwork.com%7Cd8bcdb692f4d41aec42b08dba01a29de%7C0ac51d2823c34b35a9fbe1a17aa9eff1%7C0%7C0%7C638279806660284788%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=TfbTaU1rnxn5Dg7N9vz62btTl6wvR2P4ZetlNYtPUGI%3D&reserved=0

NEW AT ICAPITAL

iCapital Q e =

STRUCTURED INVESTMENTS

STRUCTURED NVESTMENTS - = Pursuing Alpha in a Low-Growth

What are Structured Investments? Structured Investments Glossary Environment

Market Linked CD: Structured Investments in Action -

Explore our new suite of structured
investment insights and education
materials to learn how to add enhanced
upside potential to portfolios while
mitigating downside risk.

Learn More

IMPORTANT INFORMATION

The material herein has been provided to you for informational purposes only by
Institutional Capital Network, Inc. (“iCapital Network”) or one of its affiliates (iCapital
Network together with its affiliates, “iCapital”). This material is the property of iCapital and
may not be shared without the written permission of iCapital. No part of this material may
be reproduced in any form, or referred to in any other publication, without express written
permission of iCapital.

This material is provided for informational purposes only and is not intended as, and may
not be relied on in any manner as, legal, tax or investment advice, a recommendation, or
as an offer or solicitation to buy or sell any security, financial product or instrument, or
otherwise to participate in any particular trading strategy. This material does not intend to
address the financial objectives, situation, or specific needs of any individual investor. You
should consult your personal accounting, tax and legal advisors to understand the
implications of any investment specific to your personal financial situation.

iCapital Markets LLC operates a platform that makes available financial products to
financial professionals. In operating this platform, iCapital Markets LLC generally earns
revenue based on the volume of transactions that take place in these products and would
benefit by an increase in sales for these products.

The information contained herein is an opinion only, as of the date indicated, and should
not be relied upon as the only important information available. Any prediction, projection
or forecast on the economy, stock market, bond market or the economic trends of the
markets is not necessarily indicative of the future or likely performance. The information
contained herein is subject to change, incomplete, and may include information and/or
data obtained from third party sources that iCapital believes, but does not guarantee, to
be accurate. iCapital considers this third-party data reliable, but does not represent that it

iCapital

is accurate, complete and/or up to date, and it should not be relied on as such. iCapital
makes no representation as to the accuracy or completeness of this material and accepts
no liability for losses arising from the use of the material presented. No representation or
warranty is made by iCapital as to the reasonableness or completeness of such forward-
looking statements or to any other financial information contained herein.

Preqin Private Capital Quarterly Indices which includes over 13,000 fund constituents and
captures in an index the return earned by investors on average in their private capital
portfolios, based on the actual amount of money invested in private capital partnerships. It
is important to note that the private market returns listed are based on an index which is
meant to estimate the asset class performance, hypothetically creating a return if one had
access to all active funds. Preqin Private Capital Quarterly Indices are not practically
investable and are subject to change as datasets are continually updated. We use the
MSCI World Total Return Index to represent global public equity exposure. The MSCI
World Total Return Index is a free-float weighted equity index and includes developed
world markets and does not include emerging markets.

Securities products and services are offered by iCapital Markets, an SEC-registered
broker-dealer, member FINRA and SIPC, and an affiliate of iCapital, Inc. and Institutional
Capital Network, Inc. These registrations and memberships in no way imply that the SEC,
FINRA, or SIPC have endorsed any of the entities, products, or services discussed herein.
Annuities and insurance services are provided by iCapital Annuities and Insurance Services
LLC, an affiiate of iCapital, Inc. “iCapital” and “iCapital Network” are registered
trademarks of Institutional Capital Network, Inc. Additional information is available upon
request.

©2024 Institutional Capital Network, Inc. All Rights Reserved. | 2024.01
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